. 'RRS&ASSOCIATES

o NS ’ CHARTEREDACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

" To the Members,
ROMANOV[A INDUSTRIAL PARK PRIVATE LIMITED

' . Report on the Standalone Financial Statements’

Opinion

We have audited the accompanying standalone financial statements of ROMANOVIA -
.~ ‘INDUSTRIAL PARK PRIVATE LIMITED (‘the company’) which comprise the Balance”
- ' Sheet as al 3Ist March, 2020, the Statement of Profit and Loss (including Other
©« " ".Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
* Flows for the year then ended and a sumrnar}r of mgmﬁcant accounting pohcles and other
- explanatory information. :

" In our opinion and to the best of our information and according to the explanations given 1o

_us, read with our comments in the Emphasis of Matter paragraph below, the aforesaid

. standalone financial statements give the information required by the Companies: Act, 2013

(“the Act?).in the manner so required and give a true and fair view in conforrmty with the

Indian Accounting Standards prescribed under section 133 of the Act- read with the

.. Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other

~ - accounting principles generally accepted in India, of the state of affairs of the Company as at

March 31, 2020, the loss and total comprehensive income, changes in equ1ty and its cash
flows for the year cnded on that date.

.. Basis for Opinion

. We conducted our audit of the standalone financial. statements in accordance with . the

~Standards on Auditing specified under section 143(10) of the.Act {SAs). Our responsibilities

under those Standards are further described in the Auditor’s Responsibilities for the Audit of
. the Standalone Financial Statements section of our report. We -are independent of the -

" ‘Company in accordance ‘with the Code of Ethics issued by the Institute of Chartered

-Accountants of India (ICAI) together with the independence requireménts that are relevant to

. our audit of the standalone financial statements under the provisions of the Act and the Rules

. made thereunder, and we have fulfilled our other ethical responsibilities in accordance with

these rcquiremen‘ts and the ICAI’s Code of Ethics. We believe that the audit evidence we

have obtained is sufficient and appropriate to prewde a basis for our audit opinion -on the

.- - standalone financial statemcnts e
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Emphasis of Matier

We draw your attention to Note 29 to the Standalone Financial Statements which explains the
management’s assessment of the financial impact due to the lock-down and other restrictions
and conditions related to the COVID - 19 pandemic situation, for which a definitive
assessment of the impact in the subsequent period is highly dependent upon circumstances as’
they evolve. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance’ in our audit of the financial statements of the current period. These matiers were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined that there are no separate key audit matters to communicate in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is respousible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the standalone financial statements and our auditor's report thereon.,

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In conngction with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained: during the course of our audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income; changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
approptiate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting




records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concem basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for oversecing the Company’s financial reporting
process. ‘

Auditor’s Responsibilities for the Andit of the Standalane Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and -are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
“collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls. '

« Evaluate the appropriateness of accounting policies vsed and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
acclounting and,. based on the andit evidence obtained, whether a material uncertainty
exists related to-events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
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standalone financial statements or, if such dlsclosurcs are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence cbtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation

We communicaie with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disciosure about the matter or when,
in-extremely rare circumstances, we determine that a matier should not be communicated in
our report becatise the adverse consequences ‘of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

. . Asrequired by Section 143(3) of the Act, based on our audit we report that;

A,

We have sought and obtained all the information and expianation which to the
best of our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive_Income, Statement of Changes in Equity and the Statement of
cash flow dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid stardalone financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act, read with
relevant rules issued there under.

On the basis of the written representations received from the directors as on March
31, 2020 taker on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act :




f. With respect to the adequacy of the internal financial controls over financial
reporting of the Compiiny and the operatiiit effectiveness of such controls, refer to
our separate report in “Annexure-A”.

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:.

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration has not paid by the Company to its directors during
the year. Hence reporting under section 197 of the Act is not.applicable to the
Company. '

h. With respect to the other matters to be included in the Auditor’s Report in
accordance, with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its standalone
. financial statements, if any. '

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses,

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub section (11) of section 143 of the

Act, we give in the Annexure B, a statement on the matters specified in paragraphs 3
-and 4 of the order.

FOR,RR § & ASSOCIATES
CHARTERED ACCOUNTANTS

~ FRN: ilssasw
'PU’JT\T;E{TH

PARTNER
(MEMBERSHIP NO. 142877)

Y | 0120 |UBFHARAANGHE

PLACE: AHMEDABAD.
DATE: 25/06/2020



Annexure-A to the Auditors’ Report
(Referred to in paragraph 1(f) under 'Report on Other |egal and Regulatory Requirements’

section of our report to the Members of Romanovia Industrial Park Private Limited of even
date)

Report on the Internal Firancial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companiés Act, 2013 (“the Act”)

We have audited the internal financial controls over financial report of Romanovia
Industrial Park Private Limited (“the Company’) as on 31 March 2020 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit or Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of the assets, the prevention and detection of frauds and etrors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over finangial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the
Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standard
on Auditing prescribed under section 143(10) of the Companies Act, 2013 to the extent
applicable to an audit of internal financial controls. Those Standards and Guidance Note
require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
the internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of risks of material misstatement of financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Compeny’s intcrnal financial controls systems over
j,:_'tpha;ncial reporting of the Company,

m"‘""@x |




Meaning of Internal Financial Controls over Findncial Reporting

A company’s internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the retiability of financial reporting and the
preparation of the financial statements for external purpose in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting included those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company:;

(2) Provide reasonable assurance that transaction are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Control over Financial Reportin

Because of the inherent limitation of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also , projection of any
evaluation of the internal financial controls over financial reporting to future periods are
subjects to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in-conditions, or the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal controls stated
in.the Guidance Note on Audit of Internal Financial Controls Over Financial reporting
issued by the Institute of Chartered Accountants of lndia.

FOR,RR S & ASSOCIATES
CHARTERED ACCOQUNTANTS
FRN: 118336W

?-«Pﬂﬁfg;m' *

PARTNER
(MEMBERSHIP NO. 142877)

T UOIN: 2014 28FF APAAAGHSES

PLACE: AHMEDABAD.
DATE: 25/06/2020




Annexure- B to Independent Auditors’® Report

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory
Requirements' section of our report to the Members of Romanovia Industrial Park
Private Limited of even date)

L

in respect of Fixed Assets:

a. The Company is in process of maintaining records showing full particulars
including quantitative details and situation of its Fixed Assets.

b. According to the information and explanation given o us, the Fixed Assets of
the Company has been physically verified by the management at reasonable
period during the year and no material discrepancies have been noticed on
such verification. [n our opinion the frequency of physical verification of fixed
asset is reasonable having regard to the size of the company and nature of its
business.

c. According to information and explanations given to us and on the basis of our
examination of records of the company the title deeds of immovable properties
are held in the name of the company.

. As explained to us, the inventories were physically verified during the year by the

Management at reasonable intervals and no matetial discrepancies were noticed on
physical verification,

According the information and explanations given to us, the Company has granted
unsecured loans the parties covered in the register maintained under section 189 of the
Companies Act, 2013, in respect of which:

a. The terms and conditions of the grant of such loans are, in our opinibn,
prima facie; not prejudicial to the Company’s interest.

b. The loans granted by the company and interest payable thereon are
repayable as stipulated. The borrowers have been regular in payment of
principal and interest as stipulated.

¢. There is no overdue amount remaining outstanding more than 90 days in
respect of said loans.

According to the information and explanation given 1o us, the company has complied
with the provisions of section 185 and section 186 of the Act, with respect to loans
granted to the extent applicable to it.

- The Company has not accepted deposits during the year and does not have any

unclaimed deposits as at March 31, 2020 and therefore, the provisions of the clause 3
(v) of the Order are not applicable to the Company.




6.

7.

10.

11

12.

13.

14.

According to information and explanation give to us, the maintenance of cost
records has not been specified by the Central Government under section 148(1) of
the Companies Act, 2013 for the business activities carried out by the Company.
Thus reporting under clauss 3(vi) of the order is not applicable to the Company.

In respect to statutory dues:

a. In our opinion and according to the information and explanations given to us,
Company is generally regular in depositing with appropriate authorities undisputed
statutory dues of Income tax, , Service Tax/ Goods and Service Tax, Custom duty,
Cess, Provident Funds, ESI and any other statutory dues applicable to it. According
to the information and explanations given to us, there are no undisputed dues,
payable in respect of above as at 31st March, 2020 for a period of more than six
months from the date on which they became payable

b. According to information and explanations given to us, there were no material dues
of Income tax, Service Tax/ Goods and Service Tax, Custom duty, Cess, Provident
Funds, ESI and any other statutory dues as applicable which have not been
deposited on account of any dispute,

In our opinion and according to the information and explanation given to us, the
Company has not defaulted in repayment of any dues to a financial institutions and
banks. The company has not issued any debentures during the year or in the preceding
year.

In our opinion and on the basis of information and explanations given to us, the
company has not raised money by way of initial public offer or further public offer
(including debt instruments) or terms loans during the year.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

. The Company has not paid/provided for managerial remuneration during the year and

therefore reporting under clause (xii) of the Order is not applicable.

According to the explanation given to us, the company is not a Nidhi Company and
therefore the provisions of clause (xii) of the Order are not applicable.

According to the information and explanations given to us, and based on our
examinations of the records of the company, transactions with related parties are in
compliance with section 177 and section 188 of the Act, where applicable and the
details of the transaction have been disclosed in Ind AS fi nancial statement as
required by the applicable accounting standards.

According to the explanation and information given to us, the company has not made
preferential allotment of private placement of shares or fully or partly paid convertible
debentures and hence reporting under clause 3 (xiv) of the Order is not applicable to
the Company.
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15. According to the explanations given to us, and based on our examination of the
records of the company, during the company has not entered into non-cash transaction
with directors or connected with them. Accordingly, paragraphB (xv) of the Order is

«  not applicable.

16. According to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

FOR,RR S & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 118336W

}5 . PURVA SHAH
: PARTNER
“ (MEMBERSHIP NO. 142877)

QO!U?E:}’P’%%@

PLACE: AHMEDABAD.
DATE: 25/06/2020
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; ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Balance Sheet as at 31st March, 2020

Dated: 25/06/2020
Place : Ahmedabad

EQUITY AND LIABILITIES/ASSETS Note No | Asat 31st March, 2020 | As at 31st March, 2019
Amount (Rs) Amount (Rs)
1.ASSETS
(1) Non-current assets
{2) Property, Plant and Equipment 1 429,136,252 435,280,611
(b} Other Financial Assets 2 391,449 318,370
{2) Current assets
{3) Inventories’ 3 542,380,312 459,340,148
{b] Financial Assets
{i} Trade receivables 4 1,972,739 3,442,939
{ii} Cash and Cash Equivalents 5 122,941 2,549,646
{iii) Loans 3] 52,304,234 56,721,235
(iv} Other Financial Assets 2 - 376,800
(c} Other Current Assets 7 7,641,458 1,073,549
TOTAL ASSETS 1,033,949,385 969,103,297
It EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 8 100,090 100,000
{b) Other Equity 9 24,770,846 29,400,766
Total Equity 24,870,846 29,500,766
LIABILITIES
(1} Non-Current Liabilities
{a) Financial Liabilities
{i) Borrowings 10 907,967,487 846,287,004
(ii} Others Financial Liabilities 13 14,665,758 14,634,850
{b) Deferred tax liability (Net) 1 1,313,589 {1,133,284)
Total Non Current Liabilities 523,945,835 859,788,571
{2) Current Liabilities
{a} Financial Liabilities
{i) Trade payables 12 2,206,821 2,182,942
{ii} Other Financial Lizbilities 13 32,771,817 27,522,849
{b) Provisions 14 .100,000 45,102
(c} Others 15 50,053,067 50,053,067
Total Current Liabilities 85,131,704 79,813,950
Total Liabilitles 1,009,078,539 939,602,531
TOTAL EQUITY AND LIABILITIES 1,033,949,385 |. 969,103,297
Significant accounting policies and notes to )
accounts 1to29
As perf our Report of Fven Date
For, R R S & Associates For and on behalf of the Board of
Chartered Accountants Romanovia industrial Park Private Limited
FRN: 118336W CIN: U45200GJ2013PTCO77822
?&Jﬁ“ 8 A RW
urva gfﬁf// Rchan Kataria Deep Vadodaria
Partner Director Director
Membership No. 14287, DIN: 01284253

DIN: 00139463

Dated: 25/06/2020
Place : Ahmedabad




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March, 2020
2019-2020 2018-2019
Particulars Note N
a r ote Mo Amount {Rs) Amount {Rs)
I. | Revenue from operations 16 37,116,425 81,122,671
Other Income 17 15,984,801 10,963,494
Total Revenue 53,101,226 92,086,465
ll. | Expenses:
Cost of Project 18 2,448,333 38,311,445
Employee henefit expense 19 202,500 -
Finance costs 20 44,170,705 24,330,974
Depreciation 1 11,244,442 7,732,023
Cther expenses 21 1,401,358 1,727,034
Total Expenses 59,467,338 72,101,476
lll. | Profit Before Tax () - 1) (6,366,112) 19,984,989
IV. { Less: Tax expense:
(1) Current tax (69,425) 4,196,009
(2) Deferred tax (net of MAT Credit) (1,666,766) 1,485,431
V. | Profit for the period {l1I-IV) (4,629,921) 14,303,549
VI, | Other Comprehensive Incame
Items that will not be reclassified to statement of profit and
loss -
Tax on above -
VIl. | Total Comprehensive Income for the Period (4,629,921) 14,303,549
VIII. | Earning per equity share {Face Value of Rs 10)
(1) Basic & Diluted EPS - 22 (462.99) 1,430.35
Significant accounting policies and notes to accounts 1to29
As per our Report of Even Date
For, RR S & Associates For and an behalf of the Board of
Chartered Accountants Romanovia Industrial Park Private Limited
FRN: 11B336W CIN: U45200GJ2013PTCO77822 .
? M %—z’ > " Ww/
\, 30“ e" _..--—‘___-_ -t
: puma'%‘o‘h// Rohan Kataria Deep Vadodaria
Partner Director Director
Membership No. 142877 DIN: 001394563 DIN: 01284293
Dated: 25/06/2020 Dated: 25/06/2020
Place : Ahmedabad Place : Ahmedabad -




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Statement of Changes in Equity for the year ended 31st March, 2020

Equity Share Capital {Amount in Rs.)
Particulars Note Amount in Rs,
Balance as at 1 April 2018 100,000
Changes during the year . -
Balance as at 31 March 2019 8 100,000
Changes during the year -
Balance as at 31 March 2020 8 100,000
{(Amount in Rs.}
. Other Equity
Particulars Equltv-share Profit and loss Total Equity
Capital
account

Balance as at April 1, 2018 100,000 15,097,217 15,197,217
Profit far the Year 14,303,549 14,303,549
Other Comprehensive Income for the Year, Net of
Income tax - - -
Total Comprehensive Income for the Year - 14,303,549 14,303,549
Payment of dividends (Including tax on dividend)
Balance as at March 31,2019 100,000 29,400,766 29,500,766
Profit for the Year {4,629,921) {4,629,921)
Other Comprehensive income for the Year, Net of :
Income tax ] - -
Total Comprehensive Income for the Year " {4,629,921) {4,629,921)
Balance as at March 31,2020 100,000 v 24,770,846 24,870,846

Significant accounting policies and notes to accounts 11029

As per our Report of Even Date
For, R R S & Associates
Chartered Accountants
FRN: 118336W

Partner .
Membership No. 142877

Dated: 25/06,/2020
Place : Ahmedabad

For and on hehalf of the Board of
Romanovia Industrial Park Private Limited
GJ2013PTC077822

Rohan Kataria
Director
DIN: 00139463

CIN: UAS200
- :‘

Dated: 25/06/2020
Place : Ahmedabad

Deep Vadodaria
Director
DIN: 01284293




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Statement of Cash Flow for the year ended 31st March 2020
1 {Amount in Rs.}

Particulars ! For the year ended Far the year efided
31st March 2020 31st March 2019

Cash flow from operating activities . .

Profit before tax ' |6,366,112) 19,984,989

Adjustments for: . .

Depreciation 11,244,442 7,732,003

Finance cost i 44,170,705 24,330,974

interestincome (13,834,641} {10,808,909]

Operating profit before working capital changes 35,214,394 41,239,077

Changes in working capital adjustments

|Ircrease)/Decrease in lkoans 14,417,001 (12,880,288|
{increase) In trade recehvables ) 1,470,200 [1,896,587|
{Increase] in other financial assets 303,71 5,846,744
{Increase)/decrease in other non-current and current assets 2,454,271} ' 18,327,147
{Increase) in inventories 183,040,164) 43,866,605
increase/iDecrease) in trade payables 13,879 240,582
Increase in other financia! liabilities 1,727,184 11,938,370}
Incraasef{decraase] in other cutrent snd nen-current liahilitizs - [36,154,580]
Increasefdecreasel in provisions 54 803 |108,173)
{Tash generated from [ (usad in) aperations {32,293,158) 57,143,155
Less: Income tares paid {net) - 69,425 {82,370}
Net cash flow from operating activites [A) (32,223,733) 57,059,785
Cash flow from investing activities
Purchase of property, plant and equipment . 15,100,083} (285,640,097}
Interest income 13,834,641 10,808,908
tiet cash flaw from f (used in) investing activities [B] 8,734,558 (275,831,188}

Cash flaw from financing attlvities

Praceed from { (repayment) of long term borrowings (net) 61,680,489 237,655,402

Proceed from short term borrowings (net) 3,552 691 7,397,571

Interest expense {44,170,705) 124,330,974)

Net cash flow [used in} inancing activities [€] 21,062,470 220,722,089

Net increase/ (decrease) in cash and cash equivatents {A+B+C) {2,426,705) 1,950,686

Cash and cash eguiivalenis at beginning of the year (see note 2} 2,543,646 596,960
|

Cash and eash eqdivalents at end of the year {see note 2} 122,941 2,545 646
Notes: |

1 Cash and cash equivalents comprise of: 2019-20 2018-1%

Cash an Iand 84,939 85,591

Balance with banks 38,001 2464,055

122,941 2,549,646

2 The Cashflow statement has been prepared by the indirect method as set out inthe Indian Accounting Standard-7
on "Cash Flow Statements".
1
3 Changes in llabilities arising from financing activities, including both changes atising from cash flows and nor-cash

changes.
Recondilistion of Kabilities arizsing from financing activities
Particulars As at 15t April| Changes as per | Non cash Changes As at Mardh 31st, 2019
2019 statement of
cash flow
Long Terrh Borrowings 846,287,004 61,680,484 - 907,967,488
Short Term Borrowings (including 18,834,097 4,552,691 - 21,336,788
current Maturities of long term '
horrowings)
For, AR 5 & Assoclates Far and an behalf of the Board of
Chartered Accountants Romanawvia Industeial Park Privabe Limited

FRN: 118336\ 45200GI2013PTCOT7R22
Zsud - - Yw

Deep Vadadaria
Director -
DIN: 01284293

$ Dated: 25/06/2020

é' /Pface : Ahmedabad
AR !

Deted: Zs}[léY‘Ip_lﬂ
Place ; Ahmedabiad




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Part A - Notes forming part of the standalone financial staterﬁents for the
year ended 31 March 2020

1.

2.1.

2.2

2.3.

24,

Corporate Information

Romanovia Industrial Park Private Limited is a Company based in Ahmedabad, Gujarat
with its Registered Office situated at 1% Floor, Sambhav House, Opp. Chief Justice
Bungalow, Bodakdev, Ahrnedabad - 380015, The Company is involved in the construction,
selling as well as leasing of commercial warehouses.

Basis of preparation and measurement

Statement of compliance

These standalone financial statements have been prepared in accordance with Indian
Accounting Standards {"Ind AS’} as per the Companies [Indian Accounting Standards)
Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the ‘Act’) and other
relevant provisions of the Act.

The standalone financial statements for the year ended 31 March 2020, were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006, notified under
section 133 of the Act and other relevant provisions of the Act.

Details of the Company's significant accounting policies are included in note3.

Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INR} which is also
the Company’s functional currency. All the amounts have been rounded-off to the
nearest rupee, unless otherwise stated,

Basis of Measurement

The standalene financial staternenis have been prepared on the historical cost basis.

Use of astimates and judgments

In preparing this standalone financial statements, management has made judgments,
estimates, and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectivaly.

Information about criticai judgments in applying accounting policies, as weil as estimates
and the assumptions that have most significant effect to the carrying amounts of assets
and liabilities within the next financial year, are included in the following notes of PART -
B:

Note 1 - Useful life used for the purpose of depreciation and amortization on property,
plant and ecuipment, investment properties and intangible assets

Note 27 — Impairment of financial and non-financial assets

‘Note 26 - Lease classification
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Note 27~ Fair value measurerient of financial ifstruments

Note 11 -=Current / deferrec_l tax expense and recognit'ion and evaluation of recoverability
of defarred tax assets :

Measurement of fair values
The Company’s accounting policies and disclosures requires the measurement of fair
values for financial instruments.

The Company has estahlished control framework with respect to the measurement of fair
values. The management regularly reviews significant unobservable inputs and valuation
adjustments.

Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows:

Level 1: quoted prices(unadjusigd) in active markets for identical assets and liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directlv (i.e. as prices} or indirectly (i.e. derived from prices).

Level 3:inputs for the asset or liability that are not based on observable market
data{unobservable inputs).

When measuring the fair value of an asset or liability, the Company uses observable
market data as far as possible. If the inputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value
measuremen§ is categorized in its entity in the same tevel of fair value hierarchy as the
Jowest level input that is significant to the entire measurement.

The Company recognizes-transfers between the levels of the fair value hierarchy at the
end of the reporting period during which the change has occurred.

Further information about the assumptlons made in measuring fair values is included in
the following notes:

Note 27 - Financial instruments




3. Significant Accounting Policies

a)

b)

C e
ot

Operating Cycle

All assets and liabilities havé been classified as current or non-current as per the
Company's normal operating cycle and other criteria set out in Schedule 1l of the
Companies Act, 2013. Operating cycle for project related assets and liabilities is the
time start of the project to their realization in cash or cash equivalents.

Property, plant and equipment
Recognition and measurement

ltems of property, plant,and equipment are measured at cost, which includes
capitalized borrowingcosts,” less accumulated depreciation and  accumulated
impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price,
including non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for
its intended use.

If significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,

- plant and equipment.

Any gain or loss on disposal of an item of praperty, plant and equipment is recognized
in Statement of Profit and Loss.

Subsequent measurement

Subsequent expenditure is capitalized only if it is probable that the future economic
benefits associated with theexpenditure will flow to the Company.

Depreciation

Depreciation is being provided oh a pro-rata basis on the ‘Straight Line Method’ gver
the estimated useful lives of the assets as prescribed under Part C of Schedule Il 1o
the Companies Act, 2013 The residual values, useful lives and methods of
depreciation of property, p[ant and equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate, Advances given towards acquisition of

property, plant and equipment outstanding at each Balance Sheet date are disclosed
as other non-current assets.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use of disposal.
The consequential gain cr loss is measured as the difference between the net disposal
proceeds and the carrying amount of the item and is recognized in the Statement of
Profit and Loss. |

Intangihle assets and amortization

Intangible assets are carried at cost less accumulated amortization and impairment
losses, if any. The cost of an intangible asset comprises of its purchase price, including
any import duties and other taxes {other than those subsequently recoverable from
the taxing authorities}, and any directly attributable’expenditure on making the asset
ready for its intended use.

% Land and Transferable Development Rights (TDR) received as a part of Public Private

Partnership arrangement for development of slum areas are accounted as an
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intangible asset at the value at which corresponding revenue is recognized when right
is established on fulfiliment of conditions attached to it.

Subsequent Expenditure

Subsequent expenditure is capitalized only when it increases the future economic
benefits associated with-the expenditure will flow to the Company. All other
expenditure is recognized in the Statement of Profit and Loss as incurred

Impairment of non-financial assets

Non-financial assets of the Company, other than inventaries and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such.indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate‘independent cash inflows are
grouped together into tash-generating units (CGUs). Each CGU represents the
smallest group of assets that generates cash inflows that are largely independent of
the cash inflows of other assets or CGUs.

The recoverable amount :c)f a CGU (or an individual asset) is the higher of its value in
use and its fair value less costs to sell. Value in use is based on the estimated future
cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market as}sessments of the time value of money and the risks specific
to the CGU {or the asset)..

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds
its estimated recoverable;amount. Impairment losses are recognized in the Statement
of Profit and Loss. Impairment loss recognized in respect of a CGU is allocated to
reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a
pro rata basis.

Revenue recognition

Lease rental income 4_

Lease income from operatmg leases shall be recognized in income on a stralght—llne
basis over the |ease term, unless another systematic basis is mare representative of
the time pattern in which'use benefit derived from the leased asset is diminished.

income from Ieasmg of mdustnal warehouses is recognized on an accrual basis.
Other income

Interest income is accounted on accrual basis at effective interest rate.

Financial instrument
Financial assets
Classification

The Company classifies fi;mncial assets as subsequently measured at amortized cast,
fair value thraugh other tomprehensive income or fair value through profit and loss
on the basis of its t:ius_iness model for managing the financial assets and the
contractual cash flow characteristics of the financial assets.




Initial recognition and measurement

On initial recognition, a financial asset is recognized at fair value, in case of financial
assets which are recognized at fair value through the Statement of Profit and Loss
(FVTPL),it’s transaction cost are recognized in the Statement of Profit and Loss. In
other case, the transaction costs are attributed to the acquisition value of the
financial asset.

Subsequent measurement and gains and losses
Financial assets are subsequently classified as measured at

¢ Financial assets at amertized cost: These assets are subsequently measured at
amortized cost using the effective interest method. The amortized cost is reduced
by impairment losses. Interest income, foreign exchange gains and losses and
impairment is recognized in the Statement of Profit and Loss. Any gain or toss on
derecognition is recognized in the Statement of Profit and Loss.

* Fair value through profit and loss (FVTPL): These assets are subsequently
measured at fair vaiue. Net gains and losses, including any interest or dividend
income, are recognized in the Statement of Profit angd Loss.

* Fair value through other comprehensive income (FVOCI): These assets are
subsequently measured at fair value. Dividends are recognized as income in the
Statement of Profit andloss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains or losses are recognized in OC
and are not reclassifiec to the Statement of Profit andLoss.

Financial assets are not reclassified subsequent to their recognition, except if and in
the period the Company changes its business model for managing financial assets.

Trade receivables and loans

Trade receivables are initially recogrized at fair value. Subsequently, these assets are
held at amortized cost, using the effective interest rate (EIR) method net of any
expected credit losses. The ERR is the rate that discounts estimated future cash
income through the expected life of financiat instrument.

Derecognition

A financial asset (or, where applicable, a part of the financial asset} is primarily
derecognized when:

a) The right to receive cash flows from the asset have expired; or

b) The Company has transferred substantially all the risks and rewards of the asset;
or

¢} The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

Expected credit losses are recognized for all financial assets subsegquent to initial
recognition other than financials assets in FVTPL category. For financial assets other
than trade receivables, as per Ind AS 109, the Company recognizes 12 month
expected credit losses for all ariginated or acquired financial assets if at the reporting
date the credit risk of the financial asset has not increased significantly since its initial
recognition. The expected credit losses are measured as lifetime expected credit
losses if the credit risk on financial asset increases significantly since its initial
recognition. The Company’s trade receivables do not contain significant financing
- component and loss allowance on trade receivables is measured at an amount equal
to life time expected fosses i.e. expected cash shortfall. The impairment fosses and
reversals are recognized in Statement of Profit and Loss.
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Financial liabilities
Initial recognition and measurement

Financial liabilities are recogrized when the Company becomes a party to the

- contractual provisions of the instrument. Financial liabilities are initially measured at

the amortized cost unless at initial recognition, they are classified as fair value
through profit and loss. In case of trade payables, they are initially recognized at fair
value and subsequently, these liabilities are held at amartized cost, using the
effective interest method.

Subseguent measurement

Financial liabilities are subsequently measured at amortized cost tsing the FIR
method. Financial liabilizigs carried at fair value through Statement of Profit andLoss
are measured at fair value with all changes in fair value recognized in the Statement
of Profit and Loss. I

Derecognition

A financial liability is derecogmzed when the obligation specified in the contract is
discharged, cancelled or explres

Offsetting of financia! insllruments

Financial assets and financial liabilities are offset and the net amaount is reported in
the balance sheet date if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention o settle them on net basis or to realize
the assets and settle the liabilities simultaneously.

Income taxes i
|

Income tax comprises of cfurrent and deferred tax. It is recognized in the Statement of
Profit and Loss except to the extent that it is relates to an item recognized directly in
equity or in OCL.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income
or loss for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax
amount expected to be paid or received after considering the uncertainty, if any,
related to income taxes.)t is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. Current tax assets and current tax
[fabilities are offset only if, there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and settle the liability on a net basis or
simultaneously. -

Deferred tax '
Deferred tax is recognlzed in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is aiso recognized in
respect of carried fonualrd tax losses and tax credits. Deferred tax assets are
recognized to the extent that it is probable that future taxable profits will be available
against which they can ba|used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available.

Minimum Alternate Tax (MAT) eligible for set off in subsequent years [as per tax
laws)}, is recognized as an asset by way of credit to the restated standalone summary
Statement of Profit and Loss only if there is convincing evidenca that sufficient
taxable profit will be avzilable against which the unused tax losses or unused tax
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credits can be utilized Ly the Company. At each balance sheet date, the carrying
amount of deferred tax in relation to MAT credit entitlement receivable is reviewed
to reassure realization.

Inventories

Inventory comprises of land andtransferable development rights. Land and
transferable development rights are valued at lower of cost or net realizable value.
Cost includes cost of land, land development rights, acquisition of tenancy rights,
materials, services, borrowing cost and other related overhead as the case may be. In
the case of acquisition of land for development and construction, the rights are
acquired from the owners of the land and the conveyance and registration thereof
will be executed between the original owners and the uitimate purchasers as per
trade practice. As a result, in the immediate period, generally, the land is not
registered in the name of the company.

Project inventories ;
Inventaries of project mal;erials are valued at cost or net realizable valua whichever is
less. Cost is arrived at on weighted average method (WAM) basis,

Work-in-progress |

Construction and development of commercial warehouses:

Cost incurred for the contract that relate to future activity of the contract, such

contract cost are recognized as an asset provided it is probable that they will be
recovered. Such costs represent an amount due from the customer and are often
classified as Contract work in progress which is valued at cost or net realizable value
whichever is less.

Provisions and contingencies

A pravision is recognizing if, as a result of past avents, the Company has a present
legal or constructive ob!igl‘ation that can be estimated reliably, and it is probable that
an outflow of economic benefits will be required to settle the obligation.Provisions
are determined by discoulnting the expected future cash flows {representing the best
estimate of the expendzture required to settle the present obligation at the balance
sheet date) at a pre-tax that reflects current market assessments of the time value of
mongy and the risks specnfc to the liability

The unwinding of the discount is recognized as finance cost. Expected future
operating losses are not provided for.

Contingent liabilities are disclosed in the Notes to the Standalone Financial
Statements. Contingent liabilities are disciosed for:

i. Possible obligations whlch wiil be confirmed only by future events not wholly
within the control of the Company, or

ii. Present obligations alrisirtg from past events where it is not probable that an
outflow of resource? will be required to settle the obligation or a relizhle
estimate of the amount of the obligation cannot be made.

Borrowing Cost

Borrowing cost mcludes interest, amortization of ancillary costs incurred in
connection with the drrangement of borrowings to the extent they are regarded as an
adjustment to the interest cost.

Investment income earned on temporary investment of specific borrowings pending
their expenditure on gualifying assets is deducted from the borrowing costs eligible
for capitalization. '
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Borrowing costs, if any, directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalized, if any. All other borrowing costs are
expensed in the period in which they occur.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the Chief Operating Decision Maker (CODM}) of the Company. The CODM
is responsible for allocating resources and assessing performance of the operating
segments of the Company. For the disclosure on reportable segments see Part B
Note24., ' '

Cash and cash equivalents

Cash and Cash equivalents for the purpose of Cash Flow Statement comprise cash and
cheques in hand, bank balances, demand deposits with banks where the original
miaturity is three months or less and other short term highly liguid.

Leases
Asset given under lease

In respect of assets provided on finance leases, amount due from lessees are
recorded as receivables at'the amount of the Company's net investment in the leases,
Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Company’s net investment outstanding in respect of

‘the leases. In respect of assets given on operating lease, lease rentals are accounted

on accrual basis in accordance with the respective lease agreements.
Asset held under lease

Leases of property, plant and equipment that transfer substantially all the risks and
rewards of ownership as cllassified as finance leases. All the other leases are classified
as operating leases. For finance lease, the leased assets are measured initially at an
amount equal to the lower of their fair value and the present value of minimum lease
payments. Subsequent to! the initial recognition, the assets are accounted for in
accordance with the accoupting policy applicable to similar owned assets.

Assets held under operating leases are neither recognized in (in case the Company is
lessee) nor derecognized (itn case the Company is lessor} from the Company’s balance
sheet. l

Lease payments j
. |
Payments made under operating teases are generally recognized in the Statement of

Profit and Loss on a straight line basis over the term of lease unless such payments
are structured to increase in line with the expected general inflation to compensate
for the lessor's expected i{nflationary cost increases. Lease incentives received are
recognized as an integral part of the total lease expense over the term of lease,

Earnings per share -

Basic earnings per share iis computed by dividing the net profit for the year
attributable to the equity 'shareholders of the Company by the weighted average
number of equity shares odtstanding during the year. The weighted average number
of equity shares outstanding during the year and for all the years presented is
adjusted for events such as bonus shares, ather than conversion of potential equity
shares that have changed the number of equity shares -outstanding, without a
corresponding change in resources, :

For the purpase of calculating diluted earnings per share, the net profit for the period
attributable to equity shareholders and the weighted average number of shares
|
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outstanding during the -périod is adjusted for the effects of all dilutive potential equity
shares. . '

In a capitalization or bonus issue or share spiit, ordinary shares are issued to equity
shareholders for no additional consideration. The number of ordinary shares
outstanding before the event is adjusted for the proportionate change in the number
of ordinary shares outstanding as if the event had occurred at the beginning of the
earliest period presented:.

Foreign currency transhc;tions a

Transactions in foreigh [currencies are translated into the respective functional
currencieés of the Company at the exchange rates as at the date of transaction or at an
average ‘rate if the average rate approximates the actual rate at the date of
transaction. ' '

Monetary assets and liabilities denominated in foreign currencies are translated into
the functional currency 4t the exchange rate at the reporting date. Non-monetary
assets and liabilities that are measured at fair value in a foreign currency are
translated into the functifonal currency at the exchange rate when the fair value was
determiried. Non-monetary assets and liabilities that are measured based on
historicai cost in a foreigh currency are translated at the exchange rate at the date of
transaction. Exchange differences are recognized in the Statement of Profit and Loss.
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

. Note: 1 Praperty, Plant and £quipment
{Amount in Rs.)
GROSS BLOCK DEPRECIATION NET BLOCK
As at Deductiony As at As at Deduction/ As at
Nature of Assets 01/04/2015 | _Additions | Adjusements | 31/03/2020 | 01/0472019 | Additions | Adjusements | 317037302 | A% At31/03/2020 As At31/03/2019
{A) Tangible Assets - .
Land findustrial Shed) TVS 6,460,640 - - 6,460,640 - - - - 6,460,640 6,460,640
Land Nippon 5,300,213 - - 6,300,213 - - - - 6,300,213 5,300,213
Land Mippen 2 14,291,232 14,291,232 - - - - 14,291,232 14,291 232
Land Nita - - 11,000,927 - 11,000,927 T e . - N - 11,000,927 11,000,927
Industrial Ware House TVS 70,638, 386 * 2,900,083 - 73,538,463 4,679,538 2,304,058 - 5,983,595 66,554,873 55,958,848
Industrial Ware House Nippon 77,423,179 - - 72,423,178 3,566,869 2,461,039 - 6,027,908 71.395.271 73,856,310
Industrial Ware House Nippon 2 159,577,778 2,200,000 - 161,777,778 1,145,022 5,142,406 - 6,288,428 155,489,350 158,431,756
Industrial Ware House Nila Warehouse 100,900,845 = - 100,900,845 1,920,160 1,336,93% - 3,257,059 57,643,746 98,980,685
Total | © 445,593,200 5,300,083 - 451,693,283 11,312,589 11,244,442 - 22,557,011 429,136,252 435,280,611
{Amount iNRE) - .
GROSS BLOCK DEPRECIATION MET BLOCK
As at Deduactlon/ AS At Asar’ Ceduction/ As at .
JNature of Asvats 01/04/2018 | Additions | Adj ts | 310372010 | 01/08/2018 | Additions | Adjusements | 3170372009 | ASAY31/03/2013| AsAt31/03/2018
{A) Tangible Assets
tand {industrial Shed) TVS 6,450,640 - - 6,460,640 - - N - 5,460,640 6,450,640
Land Nippon 6,300,213 - - 6,300,213 - - - . 5,300,213 :6,300,213 |
Land Nippon 2 - 14,291,232 14,291,232 - - - - 14,291,232 -
Land Nila - 11,000,927 - 11,600,927 - = - - 11,000,927 . -
fndustrial Ware House TVS 70,638,386 - - 70,638,386 2,440,531 2,239,007 - 4,679,538 65,058,848 68,197,855
Industrial Ware House Nippaon 76,553,863 869,316 - 77,423 179 1,140,035 2,426,834 - 3,560,869 73,856,310 75,413,828
Industrial Ware House Nippen 2 - 159577778 - 159,577,778 1,146,022 - 1,145,021 158,431,756 :
Industrial Wara House Nila Warghouse - 100,900,845 - 100,900,845 - 1,920 160 - 1.920,160 S8 980, GBS -
Total | 159,953,102 | 286,640,098 - 445,593,200 3,580,566 7,732,023 - 11,312,589 435,280,611 156,372,536

Refer note 10 - For information on property, pfant and equipment pledged as security by the Campany

-

- e
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

|

Note N As at 31st March, 2020 As at 31st March, 2019
ote No Amount {Rs) Amount (Rs}
2 | Other Financial Assets
Non current
(unsecured, considered good)
Security Deposits 391,449 318,370
Total 391,449 318,370
Current
Stamp Duty Grant Receivable (Land) 376,800
Totzl - 376,800
As at 31st March, 2020 | As at 31st March, 2019
Note No
Amount (Rs) Amount (Rs)
[~ 3 [ Inventories
Work in progress 248,819,339 205,512,759
Stock in Trade 293,560,923 253,827,389
Total 542,330,312 459,340,148
As at 31st March, 2020 | As at 31st March, 2019
Note No
Amount (Rs) Amount (Rs)
4 | Trade receivables '
(Unsecured and considered good)
Trade receivables 1,972,739 3,442,939
Total 1,972,739 3,442,939
As at 31st March, 2020 | As at 315t March, 2019
Note No
Amount (Rs) Amount [Rs)
- 5 | Cash and Bank Balances
Cash and cash equivalents
Balances with banks
In Current Account 38,001 2,464,055
Cash on hand 84,939 85,591
Total 122,941 2,549,646
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020
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Note N As at 31st March, 2020 | As at 31st March, 2019
ote No Amount {Rs) Amount (Rs)
6 | Laans
(unsecured and consider good)
Loans - Related Party - 19,505,500
Loans - athers 52,304,234 47,215,735
Total 52,304,233 66,721,235
I
Note N ‘ As at 31st March, 2020 | As at 31st March, 2019
eno ! Amount (Rs) Amount (Rs)
7 | Other Current Assets '
Balance With Revenue Authorities ‘ 7,011,991 532,283
Advance for purchase of land ' 500,000 500,000
™ Prepaid Expenses 129,467 41,266
3
e
Total 7,641,458 1,073,549
As at 31st March, 2020 | As at 31st March, 2019
Note No
Amount {Rs) Amount (Rs)
8 | Equity Share Capital
Authorized Share capital 100,000 100,000
10,000 (P.Y. 10000} Equity Shares of ;Rs. 10/- each
: L 100,000 100,000
Par Value Per Share (Rs.) 10 10
Issued, Subscribed & paid up share capital 100,000 100,000
10,000 (P.Y. 10000} Equity Shares of Rs. 10/- each
. Total 100,000 100,000
8.1 | Reconciliation of the number of shares As at 31st March, 2020 | Asat 31st March, 2019
Number of Equity shares issued at the beginning of the
year ) , 10,000 10,000
Add: Rights issue/ Bonus issue -
Less: Byy Back -
No. of Equity shares at the end of the period 10,000 10,000
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Number of shares held by share holders more than 5% of total shares

8.2
Sr No, Name of Shareholders No. of shares % held No. of shares % held
1 | Amita Kataria 1600 16% 1600 16%
2 | Nilam Kataria 1600 16% 1600 16%
3 | Rohankumar Kataria 800 9% 900 9%
4 | Rajendrakumar Kataria 900 9% 200 9%
S | Nila Infrastructures Limited 5000 50% 5000 50%
As at 315t March, 2020 | As at 31st March, 2019
Note No
Amount (Rs}) Amount (Rs)
9 | Other Equity
Profit and loss account
Bzlance as per last Financial Statement 29,400,766 15,097,217
Add : Profit for the year (4,629,921) 14,303,549
Add : Other comprehensive income (net of taxes) -
Total 24,770,846 29,400,766
. As at 31st March, 2020 | As at 31st March, 2019
Note No
Amount [Rs) Amount (Rs)
10 | Borrowings .
Non Current Borrowings
Secured ‘
Term Loans( From Banks)
Kotak Mahindra Bank 118,151,332 130,836,551
Bandhan Bank Limited 136,098,486 143,888,176
Line of Credit
Bandhan Bank Limited 340,556,164 350,000,000
Deferred EIR on Term loans (5,238,274) (3,879,155)
Unsecured
Loan from other Inter Corporate - 5,000,000
Loan from Related party 340,786,567 239,275,529
Total Borrowings (A) 930,354,275 865,121,101
Current Maturities of Borrowings
Secured :
Term Loans( From Banks) 25,188,217 19,556,842
Deferred EIR on Term loans (2,801,429) (722,745)
- 1
Current Maturities of Borrawings (B) 22,386,788 18,834,097
Non Current Borrowings (A-B) 907,967,487 846,287,004

] ¥




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Notes on terms and repayment of loans from banks and financial institution
Secured loan taken from Banks

A Term loan taken from Kotak Mahindra Bank Limited.
Term loan 1: Rs. 8,65,00,000
Term loan 2: Rs. 6,35,00,000
Primary Security:
First Charges on Rent Receivable from Nittsu Logistics {India) Private Limited, by way of Escrow arrangement in
Favor of Kotak Mahindra Bank Ltd towards EMI repayment for the tenure of the ioan.

Collateral Security:

Term loan 1: Industrial Property, Plot na. 5 (As per Layout Plan), Romanovia Industrial Park, Back side of Mahadev
Chaudari Staff Hotel (Kishan Mevada Hotel), Opp. Om Logistic, Nr. Bechraji-Dasada Road,Naviyani Village. Revenue
Survey No. 47/ paiki 3 and 47/paiki 1 (As per Sale Deed), RS No. 41, 42, £3/1, 43/2, 44, 45, 46, 47 paiki 1, 2, 3, 48
paiki 1, 2, 54 paiki 1, 2, 3, 55, 58, 60/1, 60/2, 60 paiki 3, 63, 64, 69, Mouje - Naviyani, Taluka - Dasada, District -
Surrendranagar, owned by Romanovia Industrial Park Private Limited. Total Area of property - 22004.92 SMT and
Total Canstructed are - 4801497 SMT

- Term loan 2:Industrial Property, Plot no. 16-A, Ramanovia Industrial Park Private Limited, Back side of Mahadev
Chaudari Staff Hotel {(Kishan Mevada Hotel), Nr. TVS Logistics Pvt Ltd., Nr. HP Petrol Pump, Opp. Om Logistic, , B/h.
Maruti Plant, Bechraji-Dasada Road,Naviyani Village Taluka - Dasada, District - Surendranagar - 382750. Plot No.
16A, Romanovia Industrial Park Private Limited, Consolidated New Revenue Survey no, 41 (In lie of Clubbad Rev.
Sr. No. 41, 42, 43/1, 43/2, 44, 45, 46, 47/p1, 47/p2, 47/p3, 48/p1, 48/p2, 54/p1, 54/p2, 54/p3, 55, 58, 60/1, 60/2,
60/p3, 63, 54 & 69) Mouje - Naviyani, Taluka - Dasada, District - Surrendranagar, owned by Romanovia Industrial
Park Private Limited. Total Area of property - 135533.80 SFT and Total Constructed area - 54210.24 SFT

Guarantees: Further secured by Personal Guarantee of Deep Shailashbhai Vadodaria and Rohankumar Kataria

Terms of Repayment:
Term loan 1: Loan Shall be paid by way of 108 nos. EMI of Rs. 12,11,527/- each starting from 25/06/2017
Term lean 2: Loan Shall be paid by way of 108 nos. EMI of Rs. 8,83,713/- each starting from 05/10/2017

B Term loan taken From Bandhan Bank Limited (Earlier known as Gruh Finance Limited)
Term loan 1: Rs. 15,00,00.000

Terms of Repayment: '
Loan ShaII be paid by way of 120 nos EMI of Rs. 19,82,262/- each starting from 30th September 2018 through

Line of Credit {LOC) Taken From Bandhan Bank Limited Rs. 35,00,00,000/-
Line of Credit (LOC} Taken From Bandhan Bank Limited Rs. 4,00,00,000/-
{Earlier known as Gruh Finance Limited)
" Collateral Security:
Equitable Mortgage of Non-Agricultre land situated in the Sub-District and Taluka - Dasada, Mouje Gram: Navyani,
Sim Khata No 461,Registration District Surendranagar, owned and Develnped by the Company along with all the
Constructaons thereon both present and furture.
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ROMANOQVIA INDUSTRIAL PARK PRIVATE LIMITED

Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

As at 31st March, 2020

As at 31st March, 2019
Nate No - Amount (Rs) Amount (Rs)
11 | Deferred Tax Liability (Net) ' :
Balance as per last year (1,133,284) 1,925,715
Add: Provided during the year (1,666,768) 5,599,069
MAT-Credit : 4,113,638 {8,658,068)
Total 1,213,588 (1,133,284}
Movements in Deferred Tax
 Particulars
Deferred tax (assets)] Deferred tax Liabilities
Balance as on 31/03/2018 (2,220,037) 4,145,752
Depreciation (Recognized in profit and loss) - 6,402,832
-~ | Carried Forward Losses/ Depreciation {797,355) -
Discounting of Security Deposit for leases {Recognized in
profit and loss) {201,012) 194,604
Mat Credit {8,658,068)
Balance as on 31/03/2019 _ {(11,876,472) 10,743,188
Depreciation (Recognized in profit and loss) - 7,041,279
Carried Forward Losses/ Depreciation (8,711,623) -
Discounting of Security Deposit for leases (Recognized in
profit and oss) 212,933 {209,355)
Mat Credit 4,113,638 -
Balance as on 31/03/2020 (16,261,523) 17,575,112




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

income tax expense recognized in the Statement of Profit and Loss

Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Particulars As at 31st March, 2020 | As at 31st March, 2019
Amount {Rs) Amount {Rs)

Current Tax {69,425) 4,196,009
Deferred Tax

Recognized in profit and loss {1,666,766) 1,485,431
Tatal Tax Expenses (1,736,191) 5,681,440
Reconciliation of effective tax rate

Particulars As at 31st March, 2020 | As at 31st March, 2019

Amount (Rs) Amount (Rs)

Profit before tax (6,366,112) 19,984,989
Company’s statutory tax rate 26.00% 26.00%
Tax using the Company’s statutory tax rate {1,655,189) 5,196,097
Tax effect of the amounts which are not deductible /

(taxable) in calculating taxable income:

Effect of expenses that are not deductible in determining 3,017,675 2,242,083
taxable profit

Effect of expenses that are deductible in determining (1,362,486) (8,183,372}
taxable profit

Adjustments in respect of current income tax of previous (69,425} 827,562
year & Other adjustments

Effect of tax rate change - (MAT) - 4,113,638
Current Tax Provision (A) (69,425) 4,196,009
Incremental/{Reversal) of Deferred Tax Liability on 6,831,923 6,597,436
account of Tangible Assets

{Incremental)/Reversal Deferred Tax Asset on account of 212,933 {201,012)
Financial Assets and Other [tems

(incremental)/Reversal Deferred Tax Asset on account of (8,711,623) (797,355)
Carried forwards losses/ Depreciation

Effect of tax rate change - (MAT Credit) - {4,113,638)
Deferred tax Provision (B) (1,666,766) 1,485,431
Tax effect on Items in Other Comprehensive Income - -
Tax effect on ltems in Qther Comprehensive Income {C ) - -
Tax Expenses recognized in Statement of Profit and Loss (1,736,191) 5,681,440
{A)+(B) +(C)

weighted average tax rates 0.00% 28.43%
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

As at 31st March, 2020 As at 31st March, 2019
Note No ' Amount (Rs) Amount (Rs)
12 | Trade Payables
Due to Micro & Small Enterprises (as per intimation - -
received from vendors)
Due to athers
-For Expenses 2,206,821 2,192,942
Total 2,206,821 2,192,942
As at 31st March, 2020 | As at 31st March, 2019
Nate No Amount (Rs) Amount (Rs}
13 | Other Financial liabilities
Non - Current
Security Deposits 14,659,259 14,628,351
Retention money 6,499 6,499
Non current 14,665,758 14,634,850
Current
Current maturities of Long Term borrowings 22,386,788 18,834,097
Statutory Current Liabilities 5,620,253 8,133,631
Book Overdraft 4,209,654 -
Security Deposits 555,122 555,122
Current 32,771,817 27,522,849
Total 47,437,575 42,157,700

# This includes statutory dues payable like TDS, GST Payable and interest accrued but not due on Term Loan



ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Nate No

As at 31st March, 2020

. As at 31st March, 2019
14 | Provisions '
Shart Term
For Expenditure# 100,000 45,102
% Total 100,000 45,102
- As at 31st March, 2020 | Asat 31st March, 2019
Note No ' )
- Amount {Rs) Amount (Rs)
15 | Other Liabilities
Current E
Advance from Customers 50,053,067 50,053,067
| Total 50,053,067 50,053,067




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Note 2019-2020 2018 - 2019
No Amount (Rs} Amount (Rs)
16 | Revenue from Operations -
Revenue from: '
Sale of Land - 51,800,000
Lease Income 37,116,425 29,322,971
Total 37,116,425 81,122,971
Note 2019-2020 2018 - 2019
No Amount {Rs} Amount (Rs)
17 | Other Income
Interest Income 13,834,641 10,808,909
Sundry Balances Written Off 2,150,160 154,585
Total 15,983,801 10,963,494
Note 2019-2020 2018 - 2019
No Amount {Rs) Amount (Rs)
18 Cost of Project
Opening Cost of Project (Including Land) 459,340,148 503,206,752
Add: Land Purchase Dufring the year - 36,277,700
Add: Expenses for the project 83,422,964 194,232,277
Add: Other Direct Expenses 2,065,533 738,517
Less: Transfer 1o Fixed Assets - Land - (22,686,388)
Less: Transfer to Fixed Assets - Building - Warehouse - (214,117,266)
Less: Closing stock of Project {including land) (542,380,312} (459,340,148)
Total 2,448,333 38,311,445
Note 2019-2020 2018- 2019
No Amount {Rs) Amount (Rs)
19 | Employee Benefits Expense
Salary 192,500 -
Bonus 10,000 -
: Total 202,500 -




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Note { 2019-2020 2018 - 2019
No ; Amount (Rs) Amount (Rs)
20 | Finance Costs '
Interest expenses: .
Interest to Others 43,752,176 24,006,012
Other borrowing costs; 418,529 324,962
Total 44,170,705 24,330,974
Note 2019-2020 2018 - 2019
No : Amount {Rs) Amount (Rs)
21 | Other Expenses
Administrative Expenses:
Advertisement and Business promotion - 82,320
Professional & Consultancy Charges 1,256,992 1,410,216
Audit fees | 100,000 100,000
Insurance Expenses _ 41,266 142,105
Reimbursement paid for Expense by the party - (20,000)
Misc Expenses / Round off 2,500 9,093
ROC Expense 600 3,300
Total 1,401,358 1,727,034
Note
No 2019-2020 2018-2019
22 | Earning Per Share
Profit for the year attributable to owners of the company (4,629,921) 14,303,549
{InRs,) ‘
Basic/ Weighted average number of Equity Shares (In 10,000 10,000
Nos.) | :
Nominal value of Equity Shares (In Rs.)' 10 10
Basic/ Diluted Earning per Share {In.Rs.) (462.99) 1,430.35




ROMANOQVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

23 - Related Party'Tra nsactions
|

(@) Holding Company Nila Infrastructures Limited

[(4)] Enterprisé in which Key Managerial Personnel have significant influence  Kataria Infrastructures Private Limitad
! ’ Kataria Automobiles Private Limited
i Nila Projects LLP
: Nila Spaces Limited

Disclasure of transactions between the Company and Related Partles {Amountin s )

Particulars _ Transaction Value
' 31/03/2020 31/03/2019

Payment for infrastructure projects
Nila infrastructures Limited ) 4,939,114 135,024,134

Interest paid

Kataria Altamobiles Private Limited 40,905,380 37,679,362
Nila Infrastructures Limited - . ) 4,403 575 17,650,570
Nila Spaces Limited . - 6,105,000
Interest income

Nita Spaces Limitad 7.964,535 -
Loansand advances Taken

Kataria Automabiles Private Limited 50,395,210 24,758,000
Nila Infrastructures Limited 56,910,000 114,270,001
Nila Spacas Limited - 125,000,000

¢

Loans and advances Repaid [induding TDS5}

Kataria Automobiles Private Limited 4,090,538 98,231,116
Kataria Infrastructures Private Limited ’ - £,036,820
Nila Infrastructures Limited . - 67,012,685 325,581,881
Nila Spaces Limited - 125,510,500
Loans and advances Given

Nila Spaces Limited : ] 40,000,000 25,000,000

Laans anﬁ advances Received Back
Nila Spaces Limited : £7,470,035 -

Advance Given (Purchases of Land)
Nila Infrastructures Limited - 71,000,000
Kataria Infrastructures Private Limited - 133,963,180

Advance heceived Back (Purchases of Land)

Ni}; Infrastructures Limited i - 71,000,000

Kataria Infrastructures Private Limited B 133,963,180

Qutstanding Balances

Loan Takén .

Kataria Aﬁtomchiies Private Limited 333,228,966 236,018,912

Nila Infrastructuras Limited ' 7,557,601 3,256,615
! .

Outstanding Balances

Loan Given !

Nila Spaces Limited ! - 19,505,500
1 H




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

24 Operating Segment
An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other corﬁponenis, and for which discrete financial information is available, All operating segments’ operating results
are reviewed regularly by the Management to make decisions about resources to be sllocated to the segments and
assess their performance. The Company's operations fall under single segment namely "Infrastructure Business”,
taking into account the risks and returns, the organization structure and the internal reporting systems. Board of
Directors are Chief Operating Decision Maker {CQDM) of the Company. Further, there are no export sales and hence
there is r\clnI reportable secondary segment. All assets are located in the company's country of demicile,

1

25 Contingent Liabilities: Nil {P.Y. NIL}
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes oh Financial Statements for the Year ended on 31st March, 2020

Operating lease

i

A, Leases as lessor

i
The Company's significant lease arrangements are in respect of lease for warehouses. These leasing
arrangemants are cancellable by mutual consent. after lock-in-period. The aggregate lease rental income of
Rs. 3,71,16,425 (P.Y. Fs. 2,93,22,971) is accounted in the Statement of Profit and Loss. {refer note 17)

P .

'

The future minimum [ease recelvable under non-cancellable operating leases are as follows:

i{Amount in Rs.)
Particulars (Asat As at
31 March 31 March

- 2020 2M9
Not later than one year _ ) - -

. 1 Rl
Later than one year and not later. - -

Later than five years f . - -

There are no contingent rents which are recognised in Statement of Profit and Loss
B. Leases as lessee , |
The company dosen't have'any warehouses taken on lease rent.




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
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27 Financial Instruments - Fair Value And Risk Measurements’

A, Accounting classification amd fair values
The carrying amounts and fair values of financial instruments by class are as follows:-

R

{Amount in Rs.)

As at 31 March 2020 Carrying amount Fair value
' Fair Value FairValue through Amortized Cost* Total Level 2 - Level 3 - Total
Through Profit Other Significamt  Significant
and Loss Comprehensive nbservable  unobservabl
e T ™ Income - - - - "inputs © T elnputs -
[Financial asset
Lazn -
-Nap-current . . - - -
- Current - 52,304,234 52,304,234 - - -
Investment {note 1) - - - - - -
h Trade receivables - 1,972,739 1,972,739 - - -
Cash and tash equivalent - 122,841 122841 ° - - -
Other bank balance - - - - - -
Other financial asseis - -
- Nor-currant 391,449 391,449 - - -
-Current - - - - - -
- 54,791,363 54,791,363 - - .
Financial liabikities
Bar rawings
- Non-current - 907 967,487 907,867,487 - - -
- Current - - - - -
Trade payzbla 2,206,821 2,206,821 - - -
Other financial liahility -
- Nan-current - 14,665,752 14,665,758 - - -
- Current - '32771,817 32,771,817 - - -
' - 957,611,882 957,611,863 N - -




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
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Financial assat

Loan

- Non-current

- Current

(nvestment {note 1)
Trade recetvables
Cash and cash egulvalent
Other bank balance
Other financial assets
- Non-current

- Current

Financial Rabilities
Borrowings

- Non-current

- Current

Trade payahle

Gther financial liability
- Non-current

- Current

As at 31 March 2019 . Carrying amount Fair valuz
Falr Value Falr Value through  Amoctized Cost® Totat Level 1 - Quoted Leve! 2- Level 3- Total
“Through Profit Other price in active Slgnificant  Significant
and Loss | Comprehensive markets obsarvable unobsarvabl
Income inputs & inputs
- - 66,721,235 65,221,235 - - -
- - 3,442,939 3,442,939 - - .
- - 2,548,646 2,549,646 - - -
- 318.370 318,370 - . -
- 376,800 376,800 - - -
R - 73,408,990 73,408,990 - - -
. 246,287,004 846,287,004 - - -
- - 2,192,942 2,192,943 - - -
- - 14,634,850 14,634,850 - - -
- 27,522,849 27,522,849 - - -
. - 830,637,646 890,537,646 - - - -

* Fair value of finantial assets and liabilities measured at amortised cost is not materialiy different from the amortised cost, Further,

classified as current. accardingly, the fair vizlue has not been disclosed separately.

impact of time value of maney is not significant for the financ ai Instruments
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Fair value hierarchy

- The fair vatue of financial Instruments as referred above have been classified into three categories depending on the inputs used In valuation technique. The hierarchy gives

the highest priority to quoted prices in active markets for identical assets or liabilities {Leve! | measurements) and lowest prigrity to unobservable inputs {Level th
measurments). - .

The categories used are as follows:-
Input Level | [Directly Ohservable) :-which includes quated prices in active markets for identical assets such as quoted price far an equity security on Security Exchanges.

Input Level Il {Indirectly Ghservable) : which includes prices in active markets for similar assets such as quoted price for similar assets in active markets, valuation muhtiple
derived from prices in observed transactions involving similar businesses, etc.

i)

iii)

——— e o = - —_— — T P ——

Input Level I {Unobservahle): which includes management's own assumptions for arriving at a fair value such as projected cash flows used to value a business, etc.

Measurement of fair values
Valuation technlgques and signiflcant unobservable inputs

"The fair value of the investmeant in quoted investment in equity shares is based on the current bid price of investment at balance sheet date

Transfers between Levels | and 11 - T ’ ’ T T
There has been no transfer in between Level | and Level ¥

Level Il fair values
There are no items in Leve! |l fair values.

FInancial risk management

The Company has a well-defined risk management framework. The Board of Directors of the Company has adopted a Risk Management Policy. The Company has exposure ta
the follawing risks arising fram financiai instruments:

= Credit risk ;

« Liquidity risk ; and

= Market risk

Risk management framework

The Company’s board of directors has overall responsibllity for the establishment and oversight of the Company's risk management framework. The board. of directors
evaluate and exercise independent control over the entire process of risk management. The board also recommends risk management objectives and policies.

The Company’s risk management policies are established to Identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adhersnce to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The

Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations. . m

o ASE s
2
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ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
Part B - Notes on Financial Statements for the Year ended on 31st March, 2020

Cradit risk .

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or fail to pay amounts due causing financial loss to the company. The
potential activities where credit risks may arise include from cash and cash equivalents and securlty deposits or other depcsits and principally from credit exposures to
customers relating to outstanding recelvables. The maximum credit exposure associated with financial assets is equal to the carrying amcunt. Details of the credit risk
specific to the company along with relevant mitigation procedures adopted have been enumerated below:

Trade and other receivable
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each custamer. However., management also considers the factors that. may

iNfIGETEe the Thedit risk of 'its CUstoMEr Bas8. As per Company's policy only well established Tnstitution/corporates are dpproved as counterparties, ExXposure per
counterparty is continuously monitored,

An impairment analysis is parformed at each reporting date based on the facts and circumstances existing on that date to identify expected losses an account of time value -
of maney and credit risk, The cornpany reviews the receivables in light of their historical payment patterns and adjusts the same 1o estimate the expected loss on account of

-credit worthiness of the customer or delay in payments leading to loss of time value of money.

The Company does not have any concentraticn of credit risk as the customers / dealers are widely dispersed. Receivabites from any single customer / dealer does not exceed
10% of the totai salés.

Impairment .
As at the end of the reporting periods, the ageing of trade and other receivables that were not impaired was as follows:

Age of receivables {Amount in Rs.)

Particulars Asat As at
31#March 2020 31 March 2019

Not Due

0-3 Months 1.572,739 3,442,939

3-6 Months - -

6-12 Months -

1-3 years - -

=3 years -

The above receivables which are past due but not impaired are assessed on case-to-case hasis. Management (s of the view that these financial assets are not impaired as
there has not been any adverse change in credit quality and are envisaged as recoverable based on the historical payment behaviour and extensive analysis of customer
credit risk, inciuding underlying custemers’ credit ratings, if they are available. Consequently, no additional provision has been created on account of expected eredit toss on
the receivables. There are no other classes of financial assets that are past due but not impaired.




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED
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The movemnent in the provision for doutbful debts In respect of trade receivables during the year was as.follgws:-
{Amountin Rs.) -

Particulars : As at Asat
31 Mareh 2020 31 March 2019
Opening halance - ) -

Add:- Pravision for doubtful debt recognised
Closing balance - -

Cash and bank balances

- e

(ii)

The Company is also exposed to credit risks arising on cash and cash equivalents and term deposits with banks. The Company believes that Its credit risk in respect to cash
and cash equivalents and-term deposits [s insignificant as funds are invested in term deposits at pre-determined interest rates for specified pericd of time. For cash and cash
equivalents and other bank balances, only high rated banks are accepted.

_ Other financialassgts | : e

Other financial assets includes Ioan to employées and related parties, security deposits, ete. Credit risk arising from these flnancial assets is lImited and there is no collateral
heid against these because the counterparties are group companies, banks. Banks have high credit ratings assigned by the international eredit rating agencies.

Liquidity Risk .

Liquldity risk is the risk that the Company will encounter difficulty in_mesting the obligations associated with its financial liabilities that are proposed to be settled by,
delivering cash or other financial asset. The Company's financial planning has ensured, as far as possible, that there is sufficient liquidity to meet the liabilitles whenever due,
under both normal and stressed conditions, without Incurring unacceptable losses or risking damage to the Company’s reputation. |n addition to the Company’'s own
liguidity, it enjoys credit facilities with the reputed bank and financial Institutions.

Management manitors the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company’s liguidity management palicy

invalves periodic reviews of cash flow projections and considering the level of liquid assets necessary, monitaring balance sheet, liquidity ratios against internal and external
regulatory requirements.

1
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Exposure to liquidity risk .
The following are the remaining contractual maturities of financial llatilities at the reporting date. The amounts are gross and undiscounted, and include estimated interest
payments and exclude the impact of netting agreements.

{Amount in Rs.)

31 March 2020 Carrying amaunt Contractual maturities
Not Due ‘Less than 12 T 1:2 years 2-5 years More than \
monthe S.years

Borrowings

- Non-current 907,967,487 - - 907,957,487 -

- Current ' - . . . R

Trade payahle 2,206,821 - 2,206,821 - - -

<o -— | Other financial liability L e e P . N S e -

| Non-turrent= T s e e 0 e 8 B F- - T- TT T T17118,698 - -

- Current 19,579,601 - 19,579,501 ° - -

(Amountin As.) R
31 warch 2019 . Carrying amount Contractua! maturitles
’ Not Due Lass than 12 1-2 years 2-5 years More than

Bor rowings

- Non-current 845,287,004 - - 846,287,004 -

- Current - - - -

Trade payable 2,192,942 - 2,192,542 - - -

Other financial liability -

- Non-current 14,634,850 - - 14,634,850 -

- Current 27,522,843 - 7,522,848 - - -

(A&rount in Rs.)




ROMANOVIA INDUSTRIAL PARK PRIVATE LIMITED

Part B - Notes on Financial Statements for the Year ended on 31st March, 2020
{iii} Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates and interest rates — will affect the Company’s income. Market risk is attributable to all
market risk sensitive financial instruments including foreign currency receivables and payables and debt. The company does not have any transactions In foreign currency.
And accordingly, company does not have currency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial Instrumeant will fluctuate because of changes In market interest rates. The Company's liquidity
and borrowing are managed by professional at senior management level. The interest rate exposure of the Company is reduced by matching the duration of investments and
botrowings. The interest rate profile of the Company's interest - bearing financial instrument as reported to management is as follows;

{Amount in Rs.) P
Particulars . Asat]| . Asat
31 March 2020 31 March 2019

Fixed-rate instrument
Finrancial asset - } 52,304,234 66,721,235
Financial liagility . ' - -

‘|Floating—rate-instrument —- - B . - . -
Financial asset R :
Financial liahility 030,354,275 865,121,101

Interest rate sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change In interest rates. The following table demonstrates the sensltivity of floating
rate financial instruments to a reasonably possible change in interest rates. The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield
curves. This caleulation also assumes that the change occurs at the balance sheet date and has been calculated based on rlsk exposures outstanding as at that date. The
period end balances are not necessarily representative of the average debt outstanding during the period.

_— .

Particulars

31/03/2020
Increase in 100 hasis poink
Decrease in 100 basis point

31/03/2019
Increase in 10 basis point
Decrease in 160 basis polnt

Intrease on profit/{loss) after tax

(9,303,543)
9,303,543

(8,651,211}
8,651,211
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28 Capital management

The Company's policy Is to maintain a strong capital base so as to maintain investor, creditor and market confidance and to sustain future development of the business, The
board of directors seeks to maintain a halance between the higher returns that might be possible with higher lavels of borrowings and the advantages and security afforded
by a sound capital pesition. The Company monitors capital using 3 ratio of ‘Debt’ to ‘Equity’. For this purpose, ‘Debt’ is meant to include long-term borrowings, short-term
borrowings and current maturities of long-term borrowings. ‘Equity” comprises all components of equity. The Company's debt to equity ratio as at the end of the reporting

periods are as follows:

Particulars As at As at
L 31 March 2020] 31 March 2019

Jotokdebt—- - - - - - 930,354,275 | " ""865,121.101 |

Less: Cash and Bank Balatice 122,9a1 2,543 646

Adjusted Net Debt L 930,231,335 62,571,456

Total Equity 24,876,846 29,500,766

Debt to Equity {net} : 1 37.40 29.24 )

e A e s e — -

m———a—

29 The Company has considered the possible effects that may result from the pandemic relating to COVID-19 and has made detailed assessment of its liquidity pasition far
the next one year and of the recoverability and carrying values of its assets comprising Property, Plant and Equipment, Trade receivables, Inventory and Investments as at
the balance sheet date, and has concluded that there are no material adjustment required in the financial statements. Given the uncertainty because of COVID-19, the final

impact on the company's assets in Future may differ from that estimated as at the date of approval of these financial staterments.

30 Additionat Notes:
1 In the opinion of the Board of Birectors:
“{a} Current assets, non-current loans and advances are realizable in the ordinary course of business, at the value at which they are stated
(a) The provision for all known liabilities are adequate and not in excess of the amount reasonably necessary

2 Balance of Trade recelvables, Trade payables, loans and advances taken and given are subject to confirmation from the res pective parties.

3 The figures pertaining to previous periods have been regrouped and restated wherever necessary, to make them comparable.
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